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SUMMARY. SWEDEN WILL NOT SUPPORT WEIGHTED VOTING IN GROUP A UNLESS 
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AGREED TO BY GROUPS B AND C. IT CONCURS WITH US PERCEPTION OF 
OECD CONSENSUS ON ALL OTHERISSUES RELATING TO INTERNATIONAL FUND 
FOR AGRICULTURAL DEVELOPMENT (IFAD), AS OUTLINED PARAS 4-8 REF A 
BUT NOTES THAT COMPROMISE ON WEIGHTED VOTING ISSUE MIGHT REQUIRE 
REVISION OF QUORUM RULES. SWEDEN WILL CONTRIBUTE UP TO SKR 100 
MILLION ($22.7 MILLION AT CURRENT EXCHANGE RATE) TO IFAD. 

END SUMMARY. 

1 . EMBASSY PRESENTED IN WRITING US PERCEPTION OF OECD CONSENSUS 
ON ISSUES CONNECTED WITH ESTABLISHMENT OF INTERNATIONAL FUND FOR 
AGRICULTURAL DEVELOPMENT (IFAD) TO ULF HJERTONSSON, SWEDISH MFA 
FOOD AID OFFICER, AND OBTAINED FOLLOWING REACTION FROM HIM 
JANUARY 8: 

2. WEIGHTED VOTING. GOS WILL STAND BY AGREEMENT THAT 17.5 
PERCENT OF GROUP A'S VOTES WOULD BE DISTRIBUTED EQUALLY AMONG 
ALL MEMBERS WITH REMAINING VOTES WEIGHTED ACCORDING TO RELATIVE 
CONTRIBUTIONS (SO-CALLED 17.5 PERCENT AGREEMENT). PROVIDED THAT 
THIS ARRANGEMENT IS ACCEPTABLE TO GROUPS B AND C. HOWEVER, HE 
THOUGHT B AND C DID NOT NOW AGREE AND THAT THEY 

REJECTED PRINCIPLE OF SELF-DETERMINATION WITHIN EACH GROUP ON 
MATTER OF WEIGHTED VOTING. IF CONSENSUS IS BROKEN, GOS WILL NOT 
REPEAT NOT FEEL BOUND TO SUPPORT 17.5 PERCENT AGREEMENT WORKED 
OUT IN CONTACT GROUP. 

3. HJERTONSSON CLAIMED THAT WHEN B AND C ACCEPTED WEIGHTED 
VOTING, THEY THOUGHT IT WOULD APPLY EITHER TO GOVERNING COUNCIL 
OR TO EXECUTIVE BOARD BUT NOT TO BOTH. GOS THINKS REASONABLE 
COMPROMISE WOULD BE TO HAVE WEIGHTED VOTING IN GOVERNING COUNCIL 
ONLY BUT ONE VOTE PER COUNTRY IN EXECUTIVE BOARD. HJERTONSSON 
HIMSELF HAS BEEN THINKING OF SCHEME OF "SUCCESSIVE MAJORITIES" 

(NOT CLEARED WITHIN GOS) BUT WHICH AT LEAST FOUR AFFIRMATIVE VOTES 
OUT OF SIX WOULD BE REQUIRED IN EACH GROUP WITHIN EXECUTIVE BOARD. 

4. QUORUM. GOS STANDS BY GROUP A AGREEMENT ON QUORUM (PARA 4 
REF A). IT STILL AGREES TO LIST DRAWN UP IN DAC GROUP ON ISSUES 
REQUIRING SPECIAL MAJORITY. HOWEVER, HJERTONSSON NOTED THAT 
COMPROMISE ON ISSUE OF WEIGHTED VOTING MIGHT REQUIRE CHANGE IN 
RULES FOR QUORUM. 
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5. DIRECT LENDING TO GOVERNMENTS. GOS NOTES WITH APPRECIATION 
THAT US HAS APPARENTLY TAKEN TOUGHER LINE THAN BEFORE 
CHRISTMAS REGARDING LIMITED EXCEPTION TO GENERAL RULE THAT IFAD 
SHOULD OPERATE SOLELY THROUGH EXISTING INSTITUTIONS. (GOS HAD 
TROUBLE WITH OPTIONS IN REF B.) GOS STRONGLY AGREES THAT LANGUAGE 
OF EXCEPTION QUOTED PARA 6 REF A IS MAXIMUM CONCESSION THAT 
SHOULD BE MADE. SWEDES HAVE FEELING THAT THERE ARE JUST A FEW 
COUNTRIES -MAINLY INDIA DN PAKISTAN- WHO INSIST UPON DIRECT 
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LENDING TO GOVERNMENTS AND BELIEVES GROUP A CAN STAND HARD HERE. 

6. SDR ONE BILLION TARGET. GOS AGREES TO IMPROTANCE OF SDR 1 
BILLION TARGET. IT ALSO AGREES TO DESIRABILITY OF SUBSTANTIAL 
CONTRIBUTIONS FROM GROUP B (OIL PRODUCERS) BUT DOUBTS WHETHER 
GROUP A SHOULD INSIST ON ABSOLUTELY EQUAL BURDEN-SHARING BY B. 
PRIVATELY SWEDES THINK IT WOULD BE REASONABLE FOR FUND TO BEGIN 
OPERATIONS WITH $750 MILLION AS MINIMUM CAPITAL. HJERTONSSON 
UNDERSTOOD THAT US WAS IN FAVOR OF TRIGGER CLAUSE IN DRAFT 
AGREEMENT PROVIDING FOR START OF OPERATIONS AT $750 MILLION AND 
THAT US CONTRIBUTION WOULD BE PROPORTIONATELY REDUCED IN SUCH 
CASE BELOW $200 MILLION. 

7. GOS CONTRIBUTION TO IFAD. GOS BUDGET BILL, TO BE MADE 

PUBLIC JANUARY 12, CONTAINS FOLLOWING LANGUAGE: QUOTE SWEDEN IS 
GOING TO PARTICIPATE IN ESTABLISHMENT OF INTERNATIONAL FUND FOR 
AGRICULTURAL DEVELOPMENT. SWEDISH CONTRIBUTION WILL BE DECIDED 
FINALLY WHEN CLARITY HAS BEEN REACHED ON SIZE OF CONTRIBUTIONS 
FROM LARGER DONOR COUNTRIES. IF ESTABLISHED TARGET ($1 BILLION) 

IS REACHED, SWEDEN WILL CONTRIBUTE SKR 100 MILLION. UNQUOTE 
AT CURRENT EXCHANGE RATES, THIS SUM EQUALS ABOUT $22.7 MILLION. 

8. HJERTONSSON SAID NORWAY PLANNED TO CONTRIBUTE $12 MILLION AND 
UK $30 MILLION. GOS HAS HEARD NOTHING ABOUT AMOUNTS GERMANY, 
FRANCE, AND OPEC MAY PROVIDE AND HAS NO INFORMATION ABOUT 
WHETHER JAPAN INTENDS TO CONTRIBUTE OR NOT. 

9. HJERTONSSON WOULD WELCOME ANY USG REACTION TO SWEDISH 
POSITIONS. 

STRAUSZ HUPE 
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